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AD 109 (2/90) Seizure Warant &

United States District Court

Western DISTRICT OF Moith Carolina

In the Matter of the Seizure of
{Address ar brel oescription of propacdy or pramisas @ be 96l2ed)

SEIZURE WARRANT
American Liberty Dollar and/or Hawail Dsla currency and/or
precious metals of gold, siiver, capper, platinum or other substance
andfor United Stales currency heldings
located at 7 ¥ Green Gak Road, Asheville, NC 28504,

CASENUMBER: /7 07my {19

TG %A Andrew ¥, Romagiuolo, FBI _.and any Authorized Officer of the United

States
Affidavil(s) having been made before me by _SA Amidrew ¥, Romagnuolg, FBI , wha has reason to
believe that in the _ Western . District of Norith Carolina ) there is now

certsin  property which s subject to foreiture Yo the United States, ramely idescibe e propery o e s2ived)

American Liberty Deliar and/or Hawail Dzla currency andfor precious melzls of gold, silver, copper, platinum or othier
substance, and/or United States currency holdings are forfeitable 1o the United States under 18 1.8.C. § 882 (a){1) because it
is property invoived in, or traceabls to, money laundering, in violation of 18 U.8.C. § 19586 and 1857; under 18 U S.C. § 882
{2)(3) because it is, or is fraceable to, gross raceipts and proceeds obtained, directly or indirectly, as a result of mail fraud, in
viclation of 18 LL.5.C. § 1341, and wire fraud, in violation of 18 U.S.C. § 1343, Autherity for this watrant is provided by 18
US.C §881tb)and 21 L. 8.C.§ B52(f).

| am satisfied that the affidavit(s} and any recorded testimony establish probable cause to believe that the property so
gescribed is subject io seizure and that grounds exist for the issuance of this seizure warrant.

YOU ARE HEREBY COMMANDED ta seize within 10 days the property specified, serving this warrant and making the
saizura ((n the daylime - £:00 A.M. to 10:00 P.M. ) {at any time in the day or night as | find reasonable cause has been
established), ieaving & copy of this warrant and receipt for the property seized, and prepare a writtan inventary of the property
seired and prompily return this warrantto any U.S, Magistirate Judge

as requirad by faw. U5 Judge or Magisirate
2 one November 9, 2007 Cat Ashaville, North Carelina
Titwe and Date issued City =nd State

TN &l \\
Dennis L, Howell, U.$, Magistrate Judge . Lg 3R B ‘CB;E.‘}_-EJ.Q

Neme ard Title of Jugicial Officer Signature of Judicial Officer

o



AL 108 {2/90) Seizurg Warrant
A

RETURN

DATE WARRANT RECEIVED | DATE AND TiIME WARRANT EXECUTED CCPY OF WARRANT AND RECEIPT FOR ITEMS LEFT WITH

INVENTORY MARE N THE PRESENGE OF

INVENTORY OF PERSON OR PROPERTY TAKEN PURSUANT TG THE WARRANT

e cmmemsmwmm—

CERTIFICATION

| 2wear That this inventary is a true and detziled account of the person ar propeity taken by me on the wasrgnt.

Subscribed, sworn 10, and returned before me this dete.

U8, Judge or Magishiate Late
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A 108 (2/90) Affidavit for Saizure Warrant ©

United States District Court  '¥ 280
Western DISTRICT OF North Carolina R e
in the Matter of the Seizure of APPLICATION AND AFFIDAVIT

FOR SEIZURE WARRANT

tAddress of brief desenption of property or pramises tn be seized)

American Liberty Doliar and/or Hawaii Dala currency and/or precious metals of gold, silver, coppar, platinum or other substance,
and United Statas currency hoidings for The Naticnal Organization for the Repea! of the Federal Reserve and Internal Revenue
Code {NORFED) dbg, Libsrty Services, Inc., located at 7 % Green Qak Road, Ashevills, NC 28804,

CASE NUMBER: /:07m} //9

| ___Amdrew F. Romagiucto being duly sworn depgse and say;
| arn a(n) Special Agent, Federal Burean of Investigation and have reason to befeve
Official Tile
that in the _Western District of __ Nerth Carolinz

there is now certain proparty which is subject to forfeiture io the United Siates, namely (descrita the propedty 1o ba saized)

American Libarty Dollar andfor Hawaii Dala currency andfor pregious metals of gold, siiver, copper, platinum or other substance,
and/or United States ¢urrency holdings located at 7 % Green Oak Road, Ashgviile, NC 28804,

WhHICh iS5 {state ene or more bases for seizure undar the United States Code) SUbjeC! to ferfeiture under Title 18 United States Code, Section 981
concerning a viciation of Title ___18 United States Code, Sectior{s) _ 1341, 1343, 1956, and 1947

American tiberty Dollar andior Hawaii Dala currancy andicr precious melals of gold, silver, copper, platinum or other substance
and United States currency holdings are forfeitable to the United States under 18 U.5.C. § 982 (a){1; because it is property
involved in, or traceabie to, monay faundering, ih viciation of 18 U.8.C. § 1956 and 1857, under 18 U.S.C. § 982 {a)(3} because
itis, oris traceabnle to, gross receipts and proceeds obtained, diractly or indirectly, as a result of rnall fraud, in violation of 18 U.8.C.
§ 1341, and wire fraud, in violation of 18 U.S.C. § 1343, Authorily for this warrant is provided by 18 U.S.C. § 981(b} and 21
.8 G.§ 853(h).

The facts to support a finding of Prabable Cause for issuance of a Seizure Warrant 2re as follows:

See Atiached Affidavik hereby incorporated by refereasice as if fully resinted herein.

Continued on tha altached sheet and mads a part hareof. ¥l Yes ., ] Na _ ot -
/ .I ] ﬁA — /f%).‘
‘ d’.‘ /; Eéi j‘ {:t; i { Sg’;"gf ﬁﬂ! ,f_z"‘!-"' j

Signalure of Affiant
Andrew F, Romagnuolg
Special Agant
Faderal Bureau of Investigation

Swaorn to before me, and subscribed in my presence

YW nw.  November 9, 2007 at Aghavilie, Narth Caroflna
Timetng Data lssued Sity ang State

Dennis L. Howell, U .5, Maglstrate Judge
Namea and Titte of Judiclal Officer

Slgnﬂturecf Judu:lai Ozt
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SERER
WHHEVILLE, AL

NGY - § 2607

i
. DIETRICY COURT
2 WEZSTERN DISTRICT OF NORTH CAROLINA # DIGT, G4 8.8,
3 ASHEVILLE, NCRTH CAROLINA
4 | BECINDAVIT Mag: Fi09my (19, 120
S {2l o~fa2
& This affiant, Andrew F. Romagnuclo, Special Agent, Pederal
Bureau oI lnvestigation, being duly sworn, states the
4 following:
& I am a Special Agent of the Federal Bureau of

Investigation (¥FBI), Charlotte Division, Asheville, North

g Carolina Resident Agency. This affiant has beon emgploved as
& Speclai RAgent of the FBE1 for approximately nine years and
1% | fLen months.,

11 ||l am presently investigabting viciatieons of Federal Laws,
specifically vielations of Title 13 United States Code,

12 {|Saection 486, Uttering colns of gold, sliver ¢or othar metal,
Title 18 Unitoed States Code, Section 489, nmaking or

13 | |possessing Likenegs of coins, Ticle 1§ Unitad States Code,
Section 1341, Mail Fraud, 1itie 18 United States Code,

14 | |Sectlion 1343, Wire Fraud, Title 1B United SLates Code,
Sections 1996 and 14957, Money Laundering, and Pitle 18 United
15 | |8tates Code, Section 371, Conspiracy.

16 [{As a result of personal participation in the investigative
marters referred te in this afl.idavit, and based upon reports
17 | |made to me by other law enforcement ol licers and private
citizens, 1 am familiar with the fTacts and circumstances of
18 [ [this invesrtigation. On the basis of that famiiiarity, 1
state the foellowing:

NORFED AND THE AMERTICAN LIBERTY DOLLAR:

The Wational Organization for the Repeal of Lhe Tederal
21 Regserve and Internal Revenue Codes (NORFED) creztes and
igssues a monevary currency called the American Libearty
22 (Zollar. As the crganization's name implles, the goal o
NORFEDR 1s to undermine the United States government's
23 | [financial systems by the issnance of a non-governmental
competing currency for fthe purpose of repesling the PFederal
24 Reserve and the Intarnal Revenue Code. Ths currcacy
violations ¢lited above snpport the additional fedoral

25 | lviclations including mail fraud, wire fTrzud, and conspiracy.

ol
i

26 | |NORFRD was recently renamed Liberty Services, Inc., also
knowr as The Liberty Dollar, The name change came fellowing
27 (|a United States Mint wavrning thal prosecutors with the
Department of Jusltice had deterpined that the Liberty Dollar
28 currency creation and usage viciated federal law. The
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1 purpess of the name change ostensibly was the removal of the
political goals and language inherent in the name “National

2 Organization for the Repeal of the Federai Reserve and
Internal RBevenue Code" (NCRFED!. However, Lhe name HIRFED is

3 located on the minted Liberty Dollar coin. For the purpose
of thig affidavit the company will bo referred to as NORTED,
4
i''he currency, called Lthe Anerican Liberty Dollar a.k.a,
g Liberty Dollar (ALD), exists in three fcrmz; paper currency
called warehouse receipts, coing, and Digital or eDollars.
6
NORFED claims te have aporoximately $21,080,000.00 in ALD
7 currency in cirvculation to date.
b3 NORFED LEADERSHIE:
0 BERNARD VON NOTHAUS !s the founder of the American Liberily

Dollar currency, the founder of NORFED, rthe sell-daescribed
10 | 'monetary architect and Execuiive Director of Liberty Dollar
Services, Inc., and i3 alsc the Regionesl Currency Cfficer,
11 Evansville, Indiana. Von Nothuus is alss a member af the
NORFED Executive Commiiiec.

i

IWILLIAM KEVIN INNES is the Asheville, NC, Regional Currency
13 |10fficer for the Liberty Doliar organization and one of three
Imaembers of the NORFED Bxecutive Commitheo,

SARAH BLEDSOE iz the NORFED Fuitillment OLfice Manager in
13 | Bvarsville, Indiana,

16 | |[MICHARL JOHNSON was chosen by von Nothans as his successor as
the Pxeculilve Director of NORFED. Johnson's position was

17 tjannounced on 08/29/06. However, shortly after the US Minl
press release which notified NORFED that prosecutors with the
18 | |2epartment of Justice had determined that thelr currency was
a vioilation of the Federal law, Johnson resigned. Johnson's
19 |{iresignatien was anncunced on 11/78/06, at which vime, von
Nuthaus resumed duties as Lhe Executive Director.

|0 11/28/06, Von Nothaus ssnt an email "LIBERTY DCLLAR NEWS:
21 | |Novemboar ZC06 Vel, 8 NHo. 11," which contained twalve notes.
Tne second note in the newsletter indicsted,

22
"It is with shock and disappointment that I must
23 inform you that Mike Johnscon has resigned, telling
me he was Loo "concerned"™ to be the Breculive
24 Director. So new T have to add "oousaga™ Lo my
: list of requirements for an Executive UDirector. Of
35 course this experlence cost us a lot of monay as we
invested in Mike with the idez thalt ho would
26 generate more volume, but that was not the case,
In fact, we have very little for his 2Z-1/Z2 months
27 ol the 3ob. We wish Mike well and are now
accepting applications for a naw "couragaous"
28 bxecutive Directer, please.”
i 2
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FEDERATL BUREAU OF INVESTIGATION UNDERCOVER OFERATION:

From August of 2005 until July of 2007, The Federal Bureau of
Tnvestigation (FRI; conducted an Undercover Operation to
determine the legality of the American Libsrvy Dellar
Currency. A Cooperating Witness (CW) and three FRI
Undercover Employees (UCE} jeined NORFED as bLiberty Dellar
Associztes. The informalion provided within this affidavit
is derived from public SOLIC@ informatjon from the media,
NORTED? 5 websites, NORPED!S matersials collected by
Cooperating Witnesses and Undercover Employees, collected
evidence frem search warrants, <onsensual recerdings of
conversaticns, and other traditicnal investigative means,

AMERICAN LIBERTY DOLLAR (ALD) COINS:

The Liberty Dollar coins, wnich NORFED calls "Liberties" ot
"medallions, " are made of siiver, goid, or copper depending
upon the denomination of the coin, The word Liberty is
scrollea across the top front of the coin. The image of a
nead wearing a crown, the letters USA, and "Trust In God" are
zlsoe lcocated on the {ront side of the coin. On the roeverse,
a torch, the words "Liberty Dollar® and the date are present.
The combinations of images and wording aere similar to the
images and wording which appear on United States Mint ceinage
to the point thall the ALD coins are easily confused with
legitimate United States Currency,

The images belew are of an American Liberiy Dollar
£20.00 denomination coin:

The images kelow are of similar United States Mint coinage:

i Us Mint 2007 Platinum Eagle coin

T'ﬂ.[:u':x"h
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1
; Roosevelt Dime 1549% - present
Z
|
3 '
il
5
6
7
8
U8 Mint 2007 £1.00 Presidential Coins
G
19
11
1
1
13
14
I5
16 Title 18 United States {ode (U.85.C.) Section 482 states:
17
Making or possessing likeness of coins
18
“Wheewves, within the United Skates, makes or brivgs therein from
19 any foreign country, or possessces willh Intent fto sail, gilve away,
Or in any oLier mannkol us2s3 che same, exiept under aunthority of he
20 Seoretary of tThe lredasury or other proper officer of Lhe Unitea
States, any token, disk, or device in Lhe lihkoness or imilitude as
21 Lo design, colicr, or the inscription thercon of any ol Lthe coias of
the Unibed Stales or of any foredgn counblry issued as wmonuy, e@itner
22 vadar the awthority of rhe Uniled States or under the autherity of
any foreign government snall be Fined uvader this vitle.®
23
24 | HAWAYT DALA:
25 } The Hawail Dals coing are precicus matal medallions of the
same welghts and face value denominations es the Liberty
26 | Collar, and bsar the same trademark as the Liberiy Dollar.
The reverse of the coin ladicates the woerds "Liberty Dellar,"
27 | The Hawaii Dalila also exists in the form of warchouse
receipts, similar to the Liberty Dollar.
28
4
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According to the wabsite, the Hawall Dala is marketed in the
same way as the Liberty Dollar, as a voluntary tocal
CLLTENCY .,

o 12/18/06, Cein World magazine releassd an articise
entitied, Husbhand, wife leasc Royal Hawziian Mint NORPRED
founder issues RUM piece. A portion of the article reaas as
follows:

", .. Naw silwvar issues under the RIM hallmark,
along with the recent Hawaii Dala medal, are being
produced by the Sunshine Mint in Cosur 4d'Alcne,
Idaho, although the pileces will carry the RHM
halimark,

Since von Nothaus was responsible for the new
silver release under the RHM banner, the reverse is
struck with his personal registered hallmark, whicn
has the lebters rhim Followed by a triangle with a
circle and the letter b inside. All other future
RHM issues will likely carry just the RMM hallwark
without von Nothauvs' perscnal mark,”

On O8/29/07 a website search for the Hawaili Dale indicated
that the destination wehsite was www.norfed.ora. Once in the
www.norfed. org website, a user may choose the link "Monoy &
Currency" which will send the ussr to a menu whereby the
Hawaii Dala is listed, The caption indicgates, "The Hawall
Pala - first officially issued in January 2007 - explodes the
evelving Liberty bBellar concept." The link sends tThe user te
www, hawalidala, com,. which indicates that payments may be made
to "Royal Hawallan Mint" and mailed to the Royal Hawaiian
Mint Fulfillment Qffice, 225 N. Stockwell Read, Evansville,
TN 47715, the same address as the Liberty Dollar Fulfillment

office.

Cn 3/24/07, during a ceonsonsually recgorded meeting with a UCE
of the FBLl, won Nothaus spoke of the Hawall Dala. Regarding
the f£ive dollar (55.00) Hawail Dala, von Nothaus stated, "the
Princess Kailani plece is undoubtedly one of the most
beautiful pieces that I've cver done."

Based upon the information collected regarding the Hawaii
iDala, and other variaticns of coinage craated and marketed oy
von Notheaus and NORYED, including Liberty Dellars/lLibertads
from Panama and Ecuador, i1t i1s clear that they are part of
the same scheme and violate the same statutes as the Liberty
Lollar.

CURRENCY BACKED BY PRECIOUZ METAL:

NORFED markets the warehouse receipls and eDollars as "100%
backed by silver." Audits and the NCRFED website at
www, libertydeiiar.orqa indicate that each edoilar and
warehouse receiph are backed Ly one troy ounce of 999 [inc
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silver. A 320.00 ALD warehouse receipt backed by one troy
ounce of ,999 fine silver is valued at the daily spot price
of silver, As of 11/08/07, according to www.kitco.com, the
Mew York Speot Price of silver is $15.34, which would be a
54.66 value shortfall for every elollar and warehouse receipt
issued in the $20.00 ALY denomination, Even under NORFED's
ownl auditing standards, Lhe ALD currency ls not "100% backed
by siiver" asz advertised. A one troy ounce colin of tne ALD
currency is currently minted as a $20.00 denomination colin.
The actual value of the ounce of silver is alsc tha dally
spot price of silver. As of 11/08/07, the shortfall for the
coins would be the same as the ebellar or warehouse raceipt,
4,64,

The Federal Bureau of Irnvestigation (FEI} Laboratory
conducted metallurgy testing on a ten dollar base, 510.00
denomination American Liberty Dollar {ALD) coin and confirmad
that the colin consisted of one troy ocunce of .9%9%9% fine
silver.

The NCORFED Headquarters, which the organization refers to as
the Fulfillment 0ffice, is the contact (o purchase ALD
caurrency end to manage the recrultment of new members.
NORFED sells the ALD currency at differernt prices dependant
upon the level of membership ¢f 2 participant.

There are three kasic lovels of membership. The first is a

regional marketer called a Ragional Currency Officexr (RCO).

The RCO pays an annuzl fee Lo okhtain a region where they are
regsponsikle for the marketing of the ALD and for recruiting

Liberty Dollar Associates.

Page 43 of a pamphlet distributed in the liberty Decilar
Assoclate membership package indicated:

Guidelines far Regignal Currency Oificos
1. Reguirements for Establishment of a Regional
Currency Qffice

a. An Applicant for RCO status must have a
persgonal Net Werth in excess of 350,000 UsD.

b. An Apglicant for RCO stalus must be a
Liberty Associate for a minimum of one year priocr
to making application, unless approved by Bxecublve
Comnittes.

c. An Apprlicant for RCO status must agree to

abide by the RCO Ccde of Ethics.

d. An Applicant for RO suatus must agrae to
suppoert lecal Liberty Merchants by offering
conversion of excess Liberty Dollars to ¥RNs whean
necassary.

(Note: FRN is an abbreviation for Federal Reserve
Note)

2. An Applicant for RCO status must agree to
maintain a minimum reserve fund of $2,500.00 in
FEN's to facllitate gonvertibility.
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f. An Applicant for RO status must agree to
suppart local Libsrty Associates by providing LA
discounts on Liberty Dollars in zccordance with
current NORFED pricing structures.

(Note: LA is an zbbreviation for fLibertiy
Asscoiata}

On 10/2€/06, during a consensually recorded conversation with
an undercover employee [UCE) of the Federal Bureau of
Investligation {FBI), Von Nolhaus stated that in order to
become arn RCO, people had to be approved by the Executive
Committea, wnich consisted of Von Nothaus:; Willliam Kevin
Innes, RCO, Asheville, NC; and Ron Goodger, RCO, Fort Wayne,
IN,

The next level of menmbership below Che BCQ is the Liberry
Dellar Associate., A Liberty Deollar Assoociate (Associate)
payse $250.00 for membership. The Aszociate recelves 5100.00
in ALD currency and & packelt of information for the
membership fee, The referring person, normally another
Asscociate or RCO, alse recelves 3100.00 in ALD currency.
NORFED kecps £50.00 of the membership fee for administrative
costs,  The Assoclate can then purchase ALD currency at a
discounted rate from their RCO or from the NORFED websile.

A Couperating Witness(CW) paild §250.00 to hecome a Liberty
Dollar Associale. The Reglonal Currency Officer for
hsheville, North Carolina, William Kevin Innes, placed a
telephone ¢all to the NORFED Fulfiliment Office in
Evarnsville, Indiana and purchased Lhe Liberty Dollar
Assocliate membership for the CW utillizing his ¢redit card.
The CW received oo box with the Book, The Libearty Uollar
Solution To the Federal Ressrve, othar materials and American
Liberty Dollar coing, Werehouse Recelpis and ebDollars.

2 Coouperating Witness (CW) referred an Undercover Employcee
{UCE) of the Federal Bureau of Investigation (FRI) feor
maembership as a Liberty Dollar Asscoclate and received a check
for $100.90 in United States currency, known by NORFED as
'ederal Reserve Notes{rRN) as a relerral. fee.

Two UCEs of the FBI joined NORFED as Liberty Dellar
Associates and one received a check for $100.C0 in United
States currency, known by NORFED as Federal Reserve Notes
(FRN; z3s a refecral Tee for the other.

The marketing system RORFED oporates to sell the currency
into circulaticn is a multi-level marketing scheme. The
schemwe gives NORIED, RCOs, and Associates a nrofit For
selling the ALDe into circulation. When the ALD reached the
point of being unprofitable, NORFED conducted a "move up™ of
the currency. In 1998, the ALD currency was minted using a
510.00 basa, meaning that a $.0.0C0 ALD coin, cbellar, or
warehcuse recelipt was backed by one troy ounce of silver. In
November of 2005, the thirty (30) day moving average of the
|
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spot price of silver reachsd the "move uvp peoint" set by
NCRFEDR, NCORFED recalled all of the 210.00 base ceins and
warehouse recelpts and "re-nminted" the currency as a $20.00
Ebase currency, This change made what the day prior had been
a $10.00 dencmination ALD coin, warehouse receipt, or eDollar
backed by one troy ounce of silver, a re-minted re-issued
§20.00 denomination coin. "This instantly deoubled the value
of the currency. The "move up™ left the silver and golid
holdings at the same level as they were at the ten dolliar
base. Thus the face value of the entire currency was doubled
without changing the holdings at all. 'The other effect of
ithe "move up” was a tremendous increase in profits for
NORFED, RCCs and hssogiates,

The third lazvel of menbership Ls bthe member Merchant. These
Marchants accept American Liberty Doilar currency as payment
for gooeds and/or services at the face value of the ALD
currsicy or st oa dellar to dollar value with Federal Reserve
Notes (FRN). The Merchant oan also purchase the ALD currency
az a daiscount and pass iz as changes to make a profit.

The use of bank accounts and negotlabile instruments which
convert to United States currency demonstrates NORIED! s
willingness to use and prolit from Uniled States currency
which NORFED describes as worthless. Additionally, NORFKED
uses banx accounts to faclilitate the distribution, sale, and
circulaticon of the Arerican Liberty Dollar currency. The
following banks and accounts have been utilized by NORFED o
do so:

BANK ACCOUNTS:

NORFED has maintained several bank accounts in which
transactions wore conducted since the ingepticon cf the
Likerty Dollar in 1%58. Gne such bank account is the Integra
Bank, ARccount #78Q0025301. The name indicated on the checks
was NORFED. The address indicalted on the checks was 3512 I,
Morgan Ave,., hAvansville, IN 47715, until approximately July,

12004, when the address was changed to 225 N. Stcckwell Rd,

Evansville, IN 47715,

An aralysis of account #7800025301 records dated from
October of 2002 to September of 2005 indicated that checks
were written to Sunshine Minting, fnc., in excess of

$140, 000.C0; Bernard von Nothaus, in excess of $114,000.00;
Cash, endorsed by Eernard von Nothaus and other known

i lemployees in excess of $32,300.00; Random von MNothaus, for

$150.00; Suzy Nothouse and/or 5uzy Nothhouse in excess of
811,5046.00; Kevin Innas For 51,70C.00; Michelle Jonas in
excess of $37,500; Raylene Callis in excess ol §5,300.00;
Sarah Bledsoe dn oxcess of $56,B800.,00; Talle Presley in
excass of $5,700.00; United Parcel Service in excess of
364,000.00; UPS in excess of $72,500.00; Post Qffice and
Poztmaster for approximately $2,500.00; {lark, #Anderson,
MoNelis § Co., P.A. In cxeess of $4,400.00; Coin Worlad for




1 $1,500.00; CPU (Computers, Parts & Upgrades) for 3120.00; and
several known Regional Currency Officers. Additionally,

z Lhere was a check wrilien to Lntegra Bank, "Bernard von
Nothaus" was written on the memo line, and appeared to be

3 siogned by Bernard wvon Nothaus for $13,000,30. The check
appears to have bheen transacted for cash.

4 1
An analysis of wire Lranafers from this NORFED account at

3 Integra Bark indicated that for the yesar 2005, independoent of

iLthe checking account transactiens, an excess of one milliion
6 dollars {(51,000,000,00) was transferred hy wire to Bernard
wvon Mothaus and the Sunshine Minting, Inc.

NORIED, as Liberty Services, Inc. of 527 N, Green River
B Rd. #1588, Evansviile, IN 47715, currently maintains an active
account, #7801142980, with Integra Bank. The current account
9 balance as of 08/27/200% was S106,734,73, Review of this
account for the period from December 2006 to Aungust 2007

10 | |[identified the following disbursements, all Issued by Sarah
Sledsoo:

i. TPive checks issued to William Kevin Innes for a
12 |l |total of approximately $800.00.

i3 2. Three checks issued to ANDERSON BROTHERS CPA for &
Lotal of approximately $51500,00.

3. HNumerous checks issued to Sarah Blodson faor a total
of approximabely 527,30¢,00,
i

16 4. HNumerouz checks issued to Bernerd ven Nothaus for a
total of approximately $65,253.00.

5. Fumerous checks issucd to Sunshine Minving, Inc. for
18 | fo total of approximately $957,800,00

19 6. Eight checks issued to the Roval Hawalilan Mint for a
total of approximately $5,128,.00,

7. QOne gheck issued to an UCE for the cash value of the
21 |JUCE's eDollar account upon ¢ash out.

23 Opening documentation for the account show the account
holders as Bernard von Nothaus and Sarah Bledsoe.

William Kevin Innes utilized a bank account, First Citizens
24 | Bank, Account #005617167436. Opening decumentation shows the
account holder as W. Kevin Innes. The account is currentliy
25 twlosed dus Lo an overdrawn balance.

26 | Bn analysis of First Citizens Bank, Account #00561'7167436
records dated from January 2005 to July 2007, indicated the
27 following relate to Liberty Dollars:

28 1. Approximately 326,372.00 was disbursed from the
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account te NORFED through checks and Visa debit card.
Additiconally, approxzimately £5,300.00 in wire transfers were
disbursed to NORFLD.

2. The records indicate deposits from purchases of
gurrency, membership fees, and deposits received from NORFED
For approximately $24,450.00.

3. An UCE of the FBRI wrote two checks to Innes during
the course of this investlgation. Bank records indicate that
both of those checks were denosited into this account.

FULFILEMENT OFFICE, &.k.a, NORFED HEADQUARTERS:

The NORFED Fulfillment Office i1s located at 229 N¥. Stociwell
Road, Evansville, Indiana 47715. A Cooperating Wiltness and
two undercover employees (UCE) of the Federal Bureau of
Investigation (FBI) have beon to the office.

Von Nothaus and several RCO's referred To the "PFulfillment
Office," "front office,™ and "NORFED Headquarters”
interchangeably during several meebings attended by
undaorcover employees (UCE) of the ederal Bureau of
Investigation {FB1l} as well asz in correspondence,
Additionally, the book included in each Asscclate packet, The
Liberty Dollar Spluficn Te The Federal Reserve, FEdited by
Bernard wvon Nothaus indicates under the "Acknow!edgments”
zaction that Sarah Bledsas, Michelle Jones, Raylene Caliis,
and Telles Presley are staff at the Liberty Dollar Naticnal
Fulfillment Ofljcoe.

Oon LC/20/05, during a Liberty Dollar University training
session, von Nothaus mentioned Lhat there were thres (3)
women who worked ar the Fulfillment office in Evansville, IN,
von Mothaus received unsclicited posivive feedback as to the
RCO's auperience in dealing with the Liberty Dollar employecs
in tne Fulfillmen: Office. During the class, von Nethaus and
cLher RCO's explalned that the NORFED Headquarters was where
the RCO's place orders for ALDs. 'The ALD colng were shipped
out. Lo Lhe RCO's from the KORFFD Headquarters.

Von Nothaus and Innes regularly szpoke of placing an order for
ALD's "with the frant office" during conversations with UCEs
of the FBI.

UCEs of the FBI received their Liberty Dollar Assoclate
currency purchases and Likerty Dollar Associate membership
materials at the Fulfillment Office trom 3arah Bledsoe during
their attendance at Liberty Deollar Urniversity in April of
2007,

Ur%s placed telephone calls o the Fulfillment CGffice to

purchase memberships and to make arrangements lLor attandance
at Liberty Dollar Universities and related social f[unctilons.
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THE NORFED PROFIT SCHEME:

The "formula" used to determine the different prices of
silver begins with the "speot silver price” of one ounce of
silver on the stock market. NORFED uses the website

wwwW. kKitko.com as their official marker for the =spot price.

Once the spot silver price is determined, o "minting fec® is
added; a "shipping fee” iz added; and NORFED's profit is
added, These fees and prolit are referrcd Lo by NORFED as
"Fabrication & Owverhead.” This new price is called the "RCO
rate.” This is the rate for which the RCO may purchase
Likerty Dollars from NORFED.

Because the RCO has purchased his/her franchise, the RCO may
then sell the Likoerty Dollar for whatever amount/price he/she
deems appropriate. NORFED recommends, and the general
practice of the RCL's, is to then split the difference
between the RCO rate and the "face value® of the coin. This
orice 15 Lhe "Assoclate rate.”

Some RCOs set their Merchant rate at the Associate rate.
This 13 the rate at which the cecin is marketad to merchants
willing to acecept and clirculiate the currency. However, some
RCOs sell to their Merchante by splitting the difference
Distween Lhe Asgsocliate rate and the "face valuse” of the ceoin.
This rate i1z the "Merchant rete."

A person noet affiliated with the Liberty Dollar must gay Lhe
"face value" which is mirted on the colins.

LIBERTY DOLLAR UNIVERSITY :
s

NORFED provides training information in the Associate
rembarship packet and also trains RCOs and Assoriates at
regional training events called Liberty Dollar Unilversity
({LDUY. An Associate or RCO may attesad Liberty Doliar
Oniversity for the price of two-hundred United Stakes dollars
{$200.00 USD) per attendee. Within the membership training
materials and Aas 4 part of the LDU training,; the organization
provides a sales method called "The Drop.” Using "The Drop,”
‘the NORFED member apprcaches a businessg person to attempt to
porsuade them to utilize the ALD currency. The NORFED member
holds out an ALD coin and dropg the coln in the person's hand
so that they can feel the welight of the siiver. Thae NORFED
member then asks, Do you take silver?”™ They do not descrise
or offer any explanation that the ALD is an alternztive
currency. Additionaily, 1f the person is reluctant to take
the ALD coin, the NORFED member is instructed to provid
United States currency instead. WNORFED describes Jnited
States curzency as FPederzal Reserve Notes (FRN) cof Fiat
Currency.,

in BORFED's training material provided to all Liberty Dollar
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members who alttend Liberty Dolilar University, a training
session for the Likerty Dellar, it is clearly wrltten that:

Y*NOTE: Due to mfg and overhead there is a period
when the formula does not work. Thls pericd 1is
called "no man's land”™ becausdse nobody wants to be
there., But to get to the new 320 Silver Base, we
must g¢ through it to “"Crosscver." During this
time the RCOs create their own pricing. When spot
silver iz over $B.53 NORFEID uses an intern pricing
for the later period of the 30 days reguired o
Crossover, ”

The RCO queote for the one cunce coin at the $10 Silver Base
ls provided in the LDU traitning material as follows:

spot Silver Price = 56,00

RCO Rate = $&£.00 {(Spot price] =+ $31.50 {Fabrication
& Qverhead! = $7.50 (Shipping cosis are not
included in these calculations.)

Assoclate Rate ~ 37,50 + 81,25 (Half the diflference
petween 210 and £7.30) = $8.75

The minimum order regquirement for ar RCO is 1,000

ounces in any cowbination of denominations.

The material then illustrates the math whereby the RCO anters
"no marts land.”

Spot Silver Price -~ $8.50

RCO Rate = $8.50 (Spot price) + 51.5%0 {(Fabrication
& Overhead) = $10.00 {(Shipping cosgts are not
included in these calculations.!}

Associate Rate - S70.00 + $0.00 (There is no
difference belween the RCO rate and the market
value) = 510,00 :

Because of this volid in profii, NORFED determined that it
would conduct the "Crosusover,” latern dubbed the "Move Up, "
when the thirty (30} day moving average of the Spou Silver
Price reached $7.50 for a period of thirty (30) coasccutive
days.

'he training materia! turther indicated that fulura
"Crogsovers” would occur at the following Spet 3ilver Pricas:

Crosscver pelnt from the §10 to the 320 Siiver Base
iz $7.50 JCDMA (30 Day Moving Averagea)

Crossover point from the §$20 to the $H0 Silver Bacse
is $16.00 30DMA

Crossover poink from the $50 to the $100 Silver
Base is $41.50 30DMA

Crossover point from the $100 te the $250 Silver
Bage is $84,00 30DMA

Crossover point from the $250 to the $500 3ilver
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Base is 5211.50 30DMA

These "Crossover" points create a period referred te in the
itraining material as a "windfall." This "windfall" can be
Lliuvstrated simply by comgaring the profits reawped at the
final stage of the 510 Silver Base to the profits reaped at
the initial stage of fthe 520 Silver Base Ior the cne ounce
coln:

$10 Silver Base {previcusly explained for 56 Spot Prica)
RCO Rate = 37,50

Assaciate Rate = 38,75

Face Value = §10.00

$20 Silver Base

Spot Silver Price = §3.00

RCC Rate = 58.00 (Spot oprice) + $2.00 {Fabricaltion &
Overhead} = $§11.00 (Shippring costs are not inciuded in these
calculations.}

Associate Rate = 511,00 4 $4.50 (lalf the difference betweaen
511 and $20) = 315,50 :

Face Value = 520,00

i* When discussing Lhe "Crossover™ and rates for Lhe Liberty
Dollar at the 320 Silver Base, the training material
indicared:

"Our earlier experience has taught us to set the
maximum Asgsociate discount at 20% from face value;
therefore the Assoclate Quore at 38 silver weuld be
$16, not $15.50. We anticipate this pericd to be
very brietf but any windfall would help compansate
the RCEOs for their losses during the period in "no
man's land® Just prior to the Crossover.”

A coin, for wnich the spot silver sold for $6.00 provided the
RCOs with a $§1.25 profit per cecin., That same cein, for which
the spot silver sold for $8.00 provided the RIOz with a $5.0C
profit per coin, The difference in spolt price is two dollars
152) but the difference in profit margin is three dollars and
seventy-five cents ($3,75),

IThis disparity in sgpol price and proiit mar-gin is
dramaltically inflated as the Z3ilver Base riscg. Bzssed on the
caleculations for the $500 S3iiver Base, the RCOe will profit
£214.50 per cein {assuming fabrication and overnead stays the
same and the maximum Associate discount remains 20%),

on 3/24/07, during a consensually recorded conversation with
an undeccover emploves (UCE) of the Federal Bureau of
Investigation (FBI) Bernard von Nothaus, the Monetary
EArchitect of the Liberty Dollar, stated that the "move up” or
"Crossover” to the $50 Silver Base would coccur when the 45
day moving average of the spor price of silver rcached
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On 3/28/07, during a <onsensually recorded conversstion with
an undercover oemployac [UCE) of the Federal Bureau cf
Tnvestigatlon (FBI), wWilliam Kevin Innes, the Regional
Currency Officer (RCO} for Asheville, North Carolina,
indicated that the "Fabrication and Overhsead"™ costs would
incgrease as thes Silver Base increased. However, the basc
colns wiil coptinue to be one ounce,

Cn 3/24/07, during a concensually recorded conversation with
an undercover employee [UCE) of the Faderal Burean of
Inve=stigation {(FBI;, wvon Nothaus showed a group of Asheville
Likerty Dollar Asscciates a c¢oin minted for the 250 Silver
Base. The one aounce coin was a Liberty Dollar with the face

walue of 850, Von Woikhaus stated that the coins ninted with
the $5C¢ symbol on them were used o supporl Lhe zdollars and
sllver rertificates currently issued Dy NORFED.

BERMARD VON NOTHAUS:

Bornard von Nothaus is the founder of the Amarican Liberty
Dollar currency, the founder of HORFED, the seif-described
ronetary archilecl and Fxecullve Dirsctor of Liberty Deollar
Services, Tnc,, and Regional Currency Officer, Evansville,
Indiana. Von Wothaus i1s alse a member cf the NORFED
Executive Commiliees,

On 10/20/05, during a consensually recorded session of a
[Liberty Dollar University, von Nothaus spoke abeout the Heard
of Directors for NORFED. He stated Lhat they choss not to be
identified. However, wvonr Nothaus identified himself as the
Chairmar of the Board., Von Nothaus also identified himself
as the President of the RCO Congrass.

In each Associalte packet, NCORIPED sends a book entitlied he
Liberty Dollar Soluricn Te The Federal Roserve, Ediied by
Bernard ven Nothaus, An exoerpt of the blography on the back
cover of Lhis beok deseribes von WNothaus as the designer and
dovelopaer of the Liberty Dollar and the PMoretary Architect”
at NORFED, a non-profit, free entergrise corporation Lhat
dislripules the Liberty Dellar since 1993,

on 03/724/07, during a consensually recorded meeting with an
UCF, wvon Nothaus acknowledged thar he had & team of attorneys
working for him when he introduced the Liberty Deilar. They
created the disclaimer for the Libecty Dollar. Von Nothaus
stated that they discussed Title 18, Section 486, a lang time
Ago.  Von Nothaus referrzed to Title 18, Section 486, and
ladvised the UCE that was the section ol the 2zw which
prohibited the use of the word "utter." Von Nothaus stated
that the Liberty Dollars Cercificates were not illegal. Titie
18, SBection 486 only aadresszaed specie.

During the zame cenzensually recorded meeting von Nothaus
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stated that he postponed any further interviews of his
potantial successors untll the conclusion of his Zegal
filings with the U3 Goverrnment. Von Nothsus felt that
lost his lawsult ne would have to serve five (L} yeaars in
prison, as the Libsrty Deollar would be ruled illegal, and he
had clearly founded and grew the fdberty Dollar Drganzzation.
Von Nothaus alse felt that if he won his lawsuii he would not
have to worry aboulb his successor because ths legality issue
would not be pertinent and the crganization would grow. Von
Nomhaus stated that he was running a rmulti-million dellar
company and neaded a business person with twaenty {20} years
cf marketing experience. Von Wothaus skated that he could
not convert a Patriot to bo someone with twenty (20) years of
experience, but he conld convert a business perscn into a
Patriot.

he

-
L]

www . geocities. com describes the Patriot Movement as a
"lopsely organized grLoup whose members balisve that the
Tederal governwent has become tyrannical in its attempis to
control citizen's lives in areas such as taxation,
environmental regulation, gun ownership, and conszstitutional
liberties."

At Liberty Dollar University #7, heid from 10/1%/G3 through
156/22/0% and at Liberty Dollar University #11, held from
16/25/06 through 13/28/06, Irnes and von Nothaus were the
primary Instruectors for the entirety ¢f the training events.
ITines primarily taught marketing techniques. Von Nothaus
primarily taught the businesgs profit margin methodology.

On 0£/712/07, durirg a gonsensually recorded sessicon of
Liberty Deollar Univarsity #13, von Nothaus shated thet he was
the cnly porson to attend every Liberty Dollar University.

He alse identified himself and Innes as the instructors for
Lhe Lirerty Dolliar Universities.

On 08/28/07, during a search of www.allwhois.com for the
domain ownership of www,libertydollar ora, il was determined
that the domaln registrant is Sarah Bledscos, von Nothaus'
assisrant. The crganization liszed is the Liberty Dollar a:k
225 M, Stockwell Rd, Evansvillc, TN 47715, The

administrative organization for the website is NORFED at 275
M. Stockwell Rd, Bvansvills, IN 47715,

HMARD VON NOTHAUS' HICLE :

The vehicle is described by an undercover employes (UCE} of
the Federgl Burcau of Investigation ({FBI) as a luxury
vehicle. On 3/24/07, in a recorded meeting between the UCE
Aand von Nothauz, von Nolhaus statsd that the government
couldn't have him driving around in a sllver Cadillac. On
08/28/07, a Department of Motor Vehicles check indicated that
von MNothauvs and Mary von Nothouse are asscciated by listing
themseives as insured drivers for the same vehicle, which was
registered in the state of Florida, license plate number

P
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TESFEP, Vehicle Identification Number (VIN):
IGEKDSAYOXIITRRTT?S which 15 2 1999 Cadillac Deville, four
door, aluminum silver in <ccler. On 8/28/07, a Lexis Nexis
chonck of Bernard von Nothaus indicated the bibtle holders for
the 1299 Cadiliac Peville are Mary 5, von Nothouse and
Anrnard von Nethaus. Additicnally, the lexis Nexis check
indicated von Notheus' personal information as follows: date
af birth 03/19/1244, Soczal Securiily Account Number 422-46-
7355, and home address Hh27 N Green River Road, Aot AlS3,
Fvransville, IN A47Y15-24772.

On 1C/27/0¢, while in attendance at a Liberty Dollar
Jniveraity, wvon Nothaus scold the UCE a Liberty Dellar t-
shirt, Vonr Nothaus stated thal he brought the t-shirts to
gell from the PFulfillment Qffice in Evansville, IN. Von
Nothaus braveled from the Fulfillment Office to Lhe LDU via
his personal car.

On geveral occaslions from CGoiober 2008 to May 2007, the UCE
witnessed von Keothaus carrying a briefcass and other
containers which werse transperted in his wvehicle or the
vehicle in which worn Nothaus was riding. The briefcase and
other containers transported newly updated marketing material
Zor the Liberty Dollasr, Liberty Dollars, oroofs for newly
minted or socn-uo-ixa minted Liberty Dollara and State
Monetary Initiative Liberty Dellars, striking agquipment for
von Nothaus to specifically merk individuaal ceolins to add
value to the coins irn the numismatic market, proofs for the
Royal Hawaiian Mint silver coins, t-shirts, RCO supplies, and
other miscellaneous items which contribute to the
distribution and marketing of the Liberty Dollar, It was the
UCE's urnderstanding thaet the briefcase and olther containers
wore designed for transpert to speaking engagements, and were
regqularly maintained in ven Nethaus' vehicle.

On 2/24/07, the UCE and von Nethaus attended a Liberty Deollar
mesting in Asheville, NC.  Veon Nothaus provided sveryone in
the group with an updated versicon of the Liberty Dollar
brochure, Add*tionally, von Nothaus passed Likerty Dellar
colns ard coins from the Royal Hawallan Mint aropund the
table, The coins included the new Callifornia $20 Liberty
Dollar; Liberty Dellars/Libertads from Panama and Ecuador;
the Hawail Dala, in denominstlons of five dolilars ($5.00
ALDY, ten dellars (810.00 ALD) and twenty dollars {322,00

. ALD) ; and the fifty-dollar ($50.00 ALD) Liberty Dollar. The

Lrochures and Lhe coins were all produced from the above
menticned contalners which were fransported to the meeting in
v Neothaus! vehiele,

METHODS OF DISTRIBUTION:

A Cooperating Witness (CW) arg
of the Federzl Bureau of Invn
mailings from the NORFED ¥ul

Read, Evansville, Indiana 477

1w an Undercover Employoes (UCE)
natigation (FBI} received
flldiment Office, 225 N, Stockwell
715, which centained the NCRFED
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Liberty Dollar Associate introductory packet of materials,
silver Liberty Dollar coins, Warehouse Recelpts, and
information to access an on-line account for elollars.

An Undercover Bmployee [(UCE) of the Federal Bureau of
Investigation (FBI} also accessed the on-line eDolilar account
with a forty-dollar ($44.G0) purchase ¢f the initial

ssoclate package, The UCE cashed out of the eDollars and
received a check lor thirty dollars and thirty-eight cents
(230,38).

METHODE OF MAREETING AND COMMUNICATICN:

ian UCE of the FBI also Jjoined NORFRD'S =sgroup which
distributes marketing information via the internet. The UCE
documented and maintained all egroup coumunications gonducted
witth the NORFED egroup.  The communications include
information on the "move ups", informaticn regarding NORFED'S
declsion to conbinue to markel and distribute the currency
after the US Mint warning, and other information related to
ihe operaticn and usage cof the currenay,

Bernard von Nothaus, the “"Monetary Architect” of the Liberty
Dollar, is curreni’y asking [for donations for his “Legal
Defensgse Fund” based upon the United States Mint warning. He
is asking that the donations be provided in Federal Reserve
Notes (FRM}. Solicltation of donations has appeared in the
egroup communications, as a letter in the Libarty Dollar
Bssaciate welcome package, and at the 3/24/0% Liberty Dollar
Assoclate mecting wilth ven Nothaus in Ashewille, NC,

In The TLiberty Doillar Soluticon To The Federgl Ressrve part
IV, The Liberty Dollar, Chapter 30, Competition Comzs to the
Fed, on page 260 siztes, "The Liberty Dellar, which is 100%
backed and $100% redeemable in gold and silver, provides a
simple soluticn: "Stop using Federal Reserve monoey and start
using the Liberty Dollar te return America to value - one
dollar at a time." The paragraph endg and 13 follocwed by a
gquote from Edmund Burke, "The anly thing necessary for the
triumph of evil is for good men Lo do nothing.”

competition with the currency of United States fto The United
States PFostal Service's competition with fedikx. These
statements highlight the intent of NORFED - The Nationai
Prganization for the Repeal of the Federal Reserve and
Internal Revenue Codes, to rerplace and/or compete with the
financial systems of the Urnited S3States of America 1o
undermine the exisbing economic systen.

At Lhe Merchant level of membership Lhe member merchant signs
an agreement with the BCO and recelves a discounted rate con

the purchage of ALD currency. The focus of the RI0s and the
"Assoclates iz to sign up as many Merchants as possible in

their region. The Marchants then purchase the ALD currency
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from the RCO or the Assoclate. The RCO and Asscciate make a
profit for each sale Lo a lower echelon member of the scheme.
The ALD currercy is marketed te the Metrchant as 3 way To make
a profit by making change. Due to the similarity in
appearance between the ALD coins and other lecgitimate United
States ceinage, the ALD coins can be given as change and the
recipient may not notice that the ALD is not United Gtates
colnage or may assume tThat 1t 1s United States colnage. The
end vser receiving the ALD currency as change or a merchant
that accepts the ALD currency unwltitingly is receiving a non-
government issced currency that cannot be deposited in a
bank, is not urniversally accepled, and, though advartised as
100% backed by precicus metal, is valued significantly less
than the marked face value o the currency.

The NORFED website, www.ilibartydeliar.crq, provides
informalive materials regarding the silver Liberty Dollar
ccins, Warehouse Receipts, and on-line eDallars: records of
the silver and gold noldings at the Sunshine Mint; sesarch
togls for @ person to locate thelr nearest Regicnal Currency
Officeyr, and previousiy a national directory of Liberty
Dollar Asscoiates; the organizatien's tinancial idecleogy,
including it's theories on the Federal Reserve and material
coverad in the book, fthe lLibertv Dollar Solulion To The
ederas Resexve: media productions; and lirks to each of the
Regional Currency Officer's individual webzites.

In addition tg the information and marketing on the webeite,
www, libertydellar, org offerg the purchase of the ALD currency
cn-line.

Purchases made on the Liberty Dollar website are similar to
Lhose made on any other website. Pictures and descriptions
o the items for sale are shown. A purchaser may click on an
item to read additiocnal information. Onge a purchaser

decides Lo buy an item, the purchaser may c¢lick on an icon
"Add to Lart.”™ At the end of the transacticn, a purchaser
may wview thelr items selected in a "shopping cart" by
clicking on the words "Cart Contents" and can make any
changesz befcore the final transaction. The purchaser may then
click on the word "Checkout,” and 1z asked to enter his/her
method of payment. The wsbsite only accepts craedit card
payvments for the=ze eleglronic purchases. The goods include,
but are noet limited to, a Liberty Dolliar Assoclate Package,
educaticnal material, clothing, digital Liberty Dellars, and
colina. 'These goods are then shipped via a U8 Mail or like
carrier to the purchaser's provided address.

NORFFED’ 3 purpese in the minting, disuribution, sale, and
circulation of the Amesrican Liberty Dollar coins iz to make
money through the use of this alternative currency by
merchants, Regional Currency Offilcers, Liberby Dollar
Associates, ‘and the public. The use of the silver, gold and
lcopper coins in this manner is a violation of Title 18 United
States Code {(U.2.C.) Section 486 which states:
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Uttering coins of gold, silver or other metal

“Whoavar, except a3 avthsrized by law, makes cr utters or passes,
nr atbampts Lo ulier or pass, any coins of gold or silver or other
matal, or alieys of menals, intended for vse as currant money,
whaelher in the resemblance of coing obf the Uniled States or of
foreign countrins, or of original desigrn, shall be Cined under thisg
lLitle or imprisoned aou mora than five years, or both.”

SUNSHINE MINT:

The Sunshine Mint, or 3unshine Minting, Inc., lecated at 75
West Canfield Avenusn, Coeur d'Alene, Idaho 83815, is the mint
that NORFED uses to create the ALD coinage and to store the
organization’s geld and silver holdings. The mint's website
st www,sunshinemint.gorw lists the address andar the heading
"Company Profile.'

The physical preciocus metasl hoildings are located at the
Sunshine mint. Based upon the information on the mint
wabhsito, the hoidings are divided belween Lhe mint’'s
Safekeeping Account system and any ALD coina2ge that has been
created and not yet shipped by the Sunshine Mint,

The Sunshire Mint operates a Safekeeping Account for the
starage of precious metals. The mini's website atg

"our Safleckeeping Account is known in the industry
as an unallccated sterage account. £ can be
referred to as a non-segregated account or simply a
poal acoocunt

“rhis account is, in effect, a precious metal
account in which & olient ocwns a defined, un-
segmented interesst or portien in a pool of pracious
metal held in storage and insursad by 5MI at their
secure faclility.™

Clark, Anderson, McNelis & Co., 560 West Canfield Avenus,
Sulte 1092, Coeur d'Alene, Idaho 83815, is the auditbtor that
NORFED used to conduct menthly audits of the holdings at
Sunshine Mint compared to the repoeorted issued currency by
NORFED, Statements documenting the fact that audits have
been conducted and the rssults of monthly audits cthrough
Auquat of 2006 are located on KORFED's website,

Www. libertvdel lar.org.

Using the 13/08/2007 spot price of silver at 315,34 and ithe
spot price of gold for¢ the seme date at £846.50, applying the
New York Spot Prices fromw www.kitcso.com, the NIRFED audit
dated July 31, 2007 shows that NORFED stored net silver
holdings of 1598,412.5 ounces of silver at the spob price of
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515.34 are valued at %2,43C,047.70., The audit also lists 96
ounces of gold holdings at a spot price of $846.50 valued at
581,264,060,

An Undercover Papleyee (UCE) of the Federal Bureau of
Investigation (FBI) reported that a portion of the silver
noldings located at the Sunshine Mint have been used to mint
ALD coins at base $50.00 wvalue in preparation for the next
"move up". The lnformation was obtained during a cconsensual
rocerding of Bernard Von Nothaus on 3/24/07.

Crn 10/21/05 an Undercover kmpicyee (UCE) of the Federal
Bureau of Investigation (I'BI) attended a liberty Dollar
Dniversity in Asheville, Weorth Carolina. During the
training, the UCH participated in a censensually recorded
conversation wilh RCO Dan Rose, of Mississippil who toured the
Sunshine Mint. Rose described the tour as paraphrased by tne
JCE:

The RCO statnd that the place was the most uptight,
detailed, "got their ducks in order" organization
he had ever seen. He had Lo remove z2s much metal
from his bedy as possibic (rings, change, atc),

The RCO described the mint a3 a pre-fab concrete

building {warehouse} with all of the acrivity on
one floor. The bullding had 30 foort ceilings and
was basically a 30,000 square foot box. Thers were
pallets of silver in the strong room. The strong
room was a room inside the warehouse with concrete
walla. In the corner of the strong room there were
pailets that went from the floor to seven feet high
with theousand pound ingokbks, which were chunks of
gilwver about the size of a leaf of bread.

The RCO witnessed coins stacked on pallets waiting
to ke shipped cut. Also the silver chat backed the
elollars, They had cne of everything they had cver
made, including pleces that were not minted for the
Liberty Dollar.

The Sunshinre Mint maintained silver for the
government's pieces. Regarding the melting, there
was a big box that held all of the silver, they
stuck electrodes in it and melted it down. Then
nydraulic lines moved silver for a saw to cut
glives of the silver. Then it went %o a press,
whereby the round cylinder was pressed into a long
strip and was cut., Extra silver was recycled.

On several ocecasions including 18/20/05 and L0/26/06, von
Nothayus advised the UCE that Teom Power ran thoe warehouse
where the ALD was minted.

On 11/3/0%, the UCE reviewed the material sent In the ALD
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Assoclate packsge. Included in the material wae a compact
dize entitled The Libertv Dollar, B3I Preasentation, Decembear
2, 2002, which represented that HORFLED kought and depecsited
silver zt the warchouse, The warchouse 1ssued the receipts
lHgilver cartificates) to NORFED. Tom Power ran the
warehouse. Von Nethaus was friendiy with the Sunshine Mint,
bt he had a fiduciary responsibility to ensure the silver
ioxisted. BAn auditer certified the silver monthly.

WAREHOUSE RECEIPTS:

Varified Firat Technologies, 1700 Conmerce Way, Pasoc Robles,
California 93446, ls the company that created and
manufactures the Amevican Liboerty Dollar {ALD) Warehouse
Raceipts which are the ALD versiocn of paper currancy, NORFED
advartises the warehouse receipt as 100% backed by silver.
Their contenticn is that the warehouse recelpt represents the
approprizte amount of silver stored at the Sunshine Mint
dependent upon the face value denomination cf the warehouse
raceipt, For example, at the 723,945 basc currency level, one
520,00 Warehouse Receipt i=s backed by one troy ounce of
silver. The part of the frauvdulsnt schems NORFED portrays
Fhe ALD currency as a barter systom instezad of currency.
Thaerefore, the 520.00 Warehouse receipt is airculated at a
value of $20.00 but the actual value ¢f the silver is at the
daily spet price, which i1s significantly lower than the face
value., NORFED, thne RCD=2, Associates, and member merchants
maks money circulating the currency. The only parties in the
process whn deal with the ALD currengy st face value are tThe
unwitting vietims leit holding the ALD currency after all the
co-congpiratons have made thelr money.

I

The Sunshine Mint maintains $58.20 base ALD coins and other
precicus metal holdings that back the Warehouse recelpts in
addition teo the Minl's SafaXeeping account. The holdings at
the Sunshine Mint in all forms represent the circulated
Warehouse Receipts and elollars, Additionally, the silver

used to back the Warshouse Recelpls and =Dollars is vsed to
perpetuate the vttering and cireulation of the ALD coins in
violation of Title 18 U3C Sections 486 and 489.

Review of Verifiled First Technologies website at www.isp-
vit.com identified American Likerty Dollar Warcehouse receipt
deplctions in & digital image on the company website
homepage., The 'Contact Us' heading of thoe websifte provides
the following information regarding Tnternational Security
Products:

International Sscurity Products, Inc./Headguarlers
1750 Zommerce Way

Paso Robles, CA 93448

JSA

The website alsco includes patent information which shows ISP
holding patents under the name Verii{ied First Technologies.
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On website www.amaraf.com/pages/news. html Verified First
l'echtislogies, Tnc., is described as:

About Verify ¥First Technolegies, Inc.

VFT provides advanced security sclultions to 23 countries
utilizing unlgque anti-copy and verlficstion security
technologies. VIET develops, licenses, and provides patented
socurity technologies for borh the brand product and document
industries. VEFT has been issued twelve 0.35., Canada and
European patents and has numerpus patents pending Zor cther
arti-fraud technologles. VFT's Corperate Office is located
in Pase Robles, California USA and the cemparny has an
additional saies & markoeting office in ithaca, New Yorx US3A.
For additional information contacl George Phillips at (803:
238-2503, David Huckle at (607; 266-583% or go to VFI's
webhsite at www.verifyfirst . com.

NORFED's zccounl #7801142580, with Integra Bank shows three
distcributions to Prolocuament Solutions for a btotal of
approximately $3,400.006.

www.naspo. info wists ProDocument Solutions, 20 West Poplar
Lve., Porterville, CA, 93257, webgite:

www. orodocumentaglitions. com and provided the followling
ﬁescripticn:

; "ProDocumenticlutions ¢ffers a wide ranga of unique
patented technologies thal provide both covert and cvert
protection for product fraud cr diversion protection. We
work ciosaly with Verified First Technologies to provide the
very best, cost effective sclutions for our customers.”

DIGITAL LIBERTY DOLLARS ({(eDollars) :

Tha NORFED website at

www, libartvde lav,orgfelibertvde!laras/learn more.html

Hdescribes the eDollars {(in bold) as:

"Introduction to the Digital Liberty Dolliar ({(elD}

What ig a digital currency? And what's the big deal about a
digital Libarty Dollisx?

digital currency is any currency that uses an elesctronic
gystem {(telecommunication, wire or the Internet} to move

onay like the US dollaxr instead of the physical notes. A
digital currency is gimply money without paper. Whan you
Write a chaek, use a credit/debit card or send a bank wire,
there ara neo "paper" dollars used, counted, or maved. You are
ginmply directing a "unit of accounting,” i.a. a "dellar”
amount, to be moved from one account to mnother account,
etween bankz or around the world. Just as chacks,
credit/debit carda, wires and EFTs don't move physical
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dollsars, the new, private silver based digital Liberty Dollar
doesn't move the physical silver.

So when you go tc www.alLibertyDollar.com and send some
*digital Liberty Dollars,” you ara sending a messaga to the

sarver to move =cme of your digital Liberty Dollars (elD} to
that person's account... even if they don't have an account!
And to make sure nebody is misusing your account and that the
corract parson raceives your money, every transaction is
confirmed via email with an avtomatic message.

211 this is a big deal for the Libarty Dellar because over
98% of all transacticona de neot use notes, They use digital
dellars. Just think of how many times you usa a chegck or
cradit/debit card and you will bagin to understand that the
iberty Dollar needed to be in digital form to ba successful.
ow America's inflation proof currency is available in
igital, physical, and paper certificate form. MNow yocu can
use the Liberty Dollar as easy as the US dollar.

Capitalizing on the steady growth of America's second most
opulay currency the Liberty Dollar is now available to
individuals and merchants whoe conduect businesa ovar the
Internet and via e-mail. S8imply put, yeu can email Liberty
ollars to anybody in the world and buy on the WorldWideWeb
from any merchant who accepts Liberty Dollars,

JClick HERE to open a free account in just two minutes.
lick HERE to become a Liberty Merchant today.

You can open a free Liberty Dellar acocunt in a couple of
inutea, To fund your account simply exchange US Dollars into
iberty Dollars deollar-for-deilar using a credit card, wire,
eney cordar or czheck. But why exchange dollar-for-dollar when
ou can get the Liberty Dollar at a discount and use it at a
rofit whan ycu beccme a Liberty Assgociate!

Fees for using the digital Liberty Dellar are frea for all
transactions undar $20. And only 41 cents for any payment of
$20 or more, paid by the payea. For the cost of a postage
stamp, you <an now send silver backed Liberty Dollars
anywhare in the world instantly and at a fraction of the cost
of typiecal banking fees. All digital Libkberty Dollars are 100%
redeemable in .5%5 fine Silver Libertys, Silver ZTertificatas
or exchangeable into US dollar as specified.

"Wae created the digital Liberty Dollar to marry the strength
of zilver backed currenay with the speed and convenience of
the Intarnet," said Bernard wvon Nothausz, Monetary Architact
of the Liberty Dollar. "This e-currency is absolutely unigua’
no othar meoney offars 100% silver backing, paper
certificates, physical redemption with one-cunce Silver
Iibertys, and digital convenience that rewards the people who
wse the currency with a profit. Our users have beaen asking
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for a digital currency ever since we launched the Liberty
Dollar in 1298, Now, we'ra proud to say that aftar aextensive
ressarch and development, we built a system that works,
tachnically and economically.”

ligk HERE to open a frae account in just twe minntes.
Click HERE to bacome a Liberty Merchant today.

The Liberty Dellax is distributed by Liberty Serviees through
a network of Regienal Currency Offices (RCC) and Liberty
Associates who uperate nationwide in all fifty states,
Founded to address the growing concern of many Americans
Fbout the spiraling Federal debt, trade deficit, inflation,
and their overall effect on ths economic life of Americans,
Libarty Sarvices offers a simple inflation preof scolution to
the depreciating US Dollar. Foxr more information, please
vigit www.lLibertyDollar.org or call toll frea: BSB,LIB.DOLLAR
or 888.421.6181 between 8:30 - 5:00 CST M-F."

WILLIAM KEVIN INNES;

William Kevin Innes is the Asheville, NZ, Regional Currency
Officer (RCO) for i{he Liberty Dollar organization and one of
three members of the NORFED Executive Committee,

On 16/11/05, an Undercover Employee (UCE) of the FRT was
intraduced to Innes by a Cooperating Witness {(CW) who was
anrolled as a Liberty Dellar Associate (Assoclate). Innas
cxplained to the UCE how to Join NORFED as a Asscociate by
purchasing the two-hundred and fiifty dellar (5250.00)
Assoclate package. Innes advised the UCE that there were
seyventy (70) businesses in the Asheville area which took the
Liberty Dollar,

Oon 10/20/05, while attending a Liberty Dollar Dniversity, wvon
Nothaus and Innes told an UCE that the three largest
communities using the Liberty Dollar were, Bustin, TX;
Berryville, AR; and Asheville, NC.

On 12/21/70%, 08/08/0e, 10/28B/06, 11/11/04, and 02/28/07, an
UCE and Inpnes exchangsd money and or gilver Liberty Dollar
coins to facilitate the UCE's use of the currenay,

ion 10/27/06, while speaking at 2 Liberily Dollar University,
Innes spoke about how Lc market the Liberty Dollar in
communities, and in particular, how he marketed in Asheville,
NC. Innes stated that there wore eighty-five (B83) to ninety
{32} merchants in the Asheville, NC, area.

On 11/13/08, the Citizentimes.com released a story entitled
Taberty Dollare used in Asheville are pot Jogal tender. The

following are excerpts from the article:

Karen Griffin, owner of the Gourmeit Perks
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Restaurant in Asheville, started accepling paymenk
in the dollars about a year ago as a way of
promoting her husiness. She admitted, however, not
many customers actually come in with them.

"It gets my name out there in a different market,”
said Griffin, who has not used Liberty Dollars
perzonally.

NORFED executive director Michael Johnsoh claims
rhat more that $20 million in Liberty medallions
and paper certificates are In circulation. The
head of the Evansville, Ind,-~based non-preofit,
which promotes use of the alternative money, agrees
it's against the law to use the liberty Dollar il
someone belisves it is government money.

"The terms that they use are valid terms, " Johnson
said. ™It Jjust means that you can use the Liberty
Dollar to purchases, te Lransact business between
individuals who want to usc it as private
currenay.”

Kevin Innes is one of them, He's paid $250 to
become a Liberty Dollar "associate," which allows
the music teacheér to buy the private currency at a
discounted price. He said he explains to
businesses around tTown that the dellars are not
efficial currency, and 1f they want to use them,
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they have to be willing to "acocept 1t and activaly
ive it as change."

"Tt nasn't been 3 part of people's conscicusness to
use anothar currency unless you're at the boarder
of Canada or Mexico," said Innes, who leaves trhe
coins as tips and uses them wherever he cvan in
Asheville. "It builds a form of customer loyalty.
Tt's like a vomminity currancy,'

At Liberty Dellar YUniversity #7, beld from 10/1%/05% through
10/22/05 and at Liberty Dollar University #11, held from
10/25/06 through 10/28/06, Innes and von Nothaus were the
primary instrucrtors for the entirety of the training events.
Innes primarily taught marketing technigues. Von Kothaus
crinarily taughi the business prefit margin methodology.

on 03/28/07, Innes mei with two OCE's of the FRI, Innes
dizcussed the philosophy behind using 3ilver as currency.
Innes cautioned an UCE regarding proper fterminalogy,
including not using che terms "voin"™ or "current money." He
explainaed how merchants recslve incentives for circulating
Tibearty Dellars through a business. These incentives
included making money by handing the Liberty Dolliars ocut as
change, receiving free advertising on the Merchant Directory,
and enticing repeat customers by the use of Liberty Dollars.
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O 04712/07, during a recorded session of Liberty Deollar
University #13, von Nothaus stated that he and Innes were the
instructors for thes Liberty Dollar Universities.

WILLIAM KEVIN INNES' RESIDENCE:

o 8/28/07, a Lexis Nexis check ¢f William Kevin Innes
indicated his home address as 7T % Green Oak Reoad, Zsheville,
T 28804, :

on 8/B/06, following & PATRIOT NETWORK MEETING in Ashevilile,
NC, William Kevin Innes reguested thatt the UCE assist him in
driving to his house because his car headlights were not
working., Additiorally, while at Innes' house in the vicinity
1of the El¥ Mountaln Road exit of Highwsy 19/23, Innes
iprovided tha UCE with seventeen {(17) sunces of silver ALD
icoina which had been maintained inside Innes' howme.

while inside Innes' home, Innes gave the UCE silver at a
Liberty Dollar Associste rate of seventeen dollars and
twenty-five cents (317.25). Seventeen (17) cunces were
provided in denominations of twenty dellars {$20.00 ALD) and
ton dellars ($10.00 ALD). Apprezimately six dollars and
seventy-five cents (£6.73) remained. The UCE told Innes to
keep the six dollars and sevonty-five cents ($6.75) for the
purchase of three DVD's that the UCE purchased that evening.
The UCE provided check #1027 on or about %/10/06 for this
silver purchase and DVD payment.

Innes and the UCE explained to a prospective Associate how to
sign up to become a Liberty Dollar Associate, and how to
receive the incentive to sign other ASSOCIATES inte the
program at the residence on (8/08/06.

ITnnes stated that he added wmerchants to his Asheville list
without speaking to the store owner khecause he was ftold while
he was in the kusiness that they would take the Liberty
Dollar,

The Innes residence :8 described by an undercover emplovee
(U5} of the Federal Bureau of Investigation (FBI) as a
single family residence located near the Elk Mountaln Rxit
off the Highway 15/Z3. The UCE further dezcribed the
residence by a driveway and parking section located on the
side ¢f the house with the front door located in the center
oL the home. The kitchen, living room, and bathroom arse
logated on the greound floor. Tha UCE kelieved there may he
ancther level of the home where Tnnes maintalned reserve
Liberty Dollars because Innes requested that the UCE remain
on the entry level while he went Lo retrieve the Liberty
Dollars that the UCE purchased on 08/08/09.

ﬁ drive by of the resgidence was conducted by ths BT on
10/11/07. The residence is described as 3 white, single
family dwelling with a gable reof, the second residence to
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the left neyond & green mail box marked with the number 7 %,

Innes has requlariy received checks from NORFED sent to Fost
Office Box 441, Asheville, North Carolina 282302. Ths most
recent. identified check was dated 7/27/2007 for 3100.00
signed by Sarah Bledsos., The signature card for Lhe Fost
Office Box shows Innes as the applicant and lists a former
Liberty Dollar of Asheville busineoss address of 20 Ratiery
Park Avenue #410, Asheville, North Carolina 28801. Innes
clozed the business location and has worked out of his
residence sincae prior Lo the Undercaover Operation, in late
2004 or eariy 2005.

Since closing the business location Innes has been known to
use hig residence as his busineas locaticn. The UCE purchase
of Liberty Dollar colns at the residence on 8/08/06 confirms
that he uses his residence to market the currency. Credit
searches identify the prior business location but do not show
any other business lccations since Innes operated cut of the
2C Battery Park Avenue §410, Asheville, Worth Carclina
location.

Crn 11/04/2007, an Agent cof the FBI aitended a gur show at the
Civice Center in Asheville, North Carolina. The Agent was
told that he could purchase Liberty Dollars from Kevin Innes
and that Innes was prasent &L the {ivic Center.

On 11/08/2007 a2 search of www,libertydeollar.org under the
Contact Us Iink, RCC search was conducted on zip code 28803,
the websgite lists a contact for Kevin Innes, Liberty Dollar
of Asheville at telaphong number (828)275-5360.

Telephone number (828) 275-5360 is the telephone number
related te Wiliiam Kevin Innes through a Lexus Nexus credit
report check. The raport documents 7 % Green Oak Road as
William Xevin Innes' current residenze, The report
associlates the telephonme number to the 7 & Green Ozk Read
address and Post Cffice Box 441.

The United States Postal Service (USP3) veported on
11/08/2007 that Innes currently receives mail a2t Lhe 7
Groen Oak Road address,

www . bungombetax.org lists Ltwe propertles located or the
parcel with the physical address of 7 Graen Oak Rd.,
Asheville, NC 28804, The second kullding is located on the
map in the position of the residence cbserved by the FEI.

The online tax records lndicate that the puilding in a single
story conventional building with a gable roof.

on 11/08/2007, Agents of thoe FBI observed lights in the top
story windows and the lower story rear window of the 7 4
Greaen Oak Road residence after dark, indicating that the
Iresidenca is currently ccocuplied.

27

rme s et Dl ke e me s




[

e =1 o

10
tl
12

14
15
16
17

19
20
21

)
I

%]
-

25
26
27
28

Innes' business i1s ongoing and includes business records,
training materials, marketing materials, shipping
information, computers, and the Liberty Dollar currency.
Innes carries those materials with him to visit member
Merchants, Associates, and to market the Liborty Dellar
currency to prespective members. Without a business
location, any accounting, updating of websltes, computer
work, storage of all valuaple currency, and email and
telephone communications with NORFED are likely conducted
from the residence.

%ILLIEM KEVIN INNES' VEHICLE:

Innes' wvehicle ig described by an undercovor emnloyee [(UCE}
of Lhe Federal Bureauw of investigation (FBI) as an older
model white Volvo, On 08/28/07, a Department of Motor
Vehicles check indicated that Innes had a registered wvehicgle
in the state of North Carclina, license plate number PTK3005,
which 1a a 18%2, white, four door, Veolvo sedan, Vehicle
fdentification Numper (VIMN): ¥YVIASKZIQON1475377. The Velvo is
registered to William Kevin Innes, date of birth 09/03/1855,
Social Sccurity Account Numper Z37-75-279%2, home address 7
Green Cak Road, Asheville, NC 28804, This address and
vehicle were also verified by a 08/28/07 check for Innes on
Lexis Nexis.

On numerousg occasions lnnes offored to deiiver or dellivered
Libkerty Dollars ir his personal wvehicle, On occasions when
hila vehicls regquived maintenance, [nnes indicated that he
himed his wife's car for business. On 12/21/05 the UCE met
with Innes in the parking lot of the TARGET steore located on
nirpoert Park Road, Arden, NC. Tnnes gave the UCE ten (10)
twenty Liberty Dellar (320 ALD) pleces which he transported
to that location in his gar.

Innes transported Liberty Dollars, Liberty Dollar marketinag
material, and Libeuvty Dollar referral payments 1o numesrcus
PATRIOT NETWORK meetings, including the meetvings held on
16/11/05, 11,08/0%, 11/16/0%, 12/13/05, 8/8/06, and 10/10/06.
mdditionally, the CE witnessed Tnnes transporting Liberty
Coliars and Liberty Dollar markeling material to several
other meetings, including the Liberty Dollar University
saesgilons on 10/19/70%, 1Q/20/05, 10/21/05, 10/27/06 and
10/28/06; the ATLANTA FREEDOM CONFSRENCE from 11/11/05
through 11/13/05; Libexty Dollar meetings on L1/0%/08 and
3/24/07; and several movie showings, including one at the
Franch Broad Food Co-Op on 12/16/05.

LEGALITY :

NOREFED has marketed the A2LD currency as "perfectly legal" and
uses quotes from inguiries to media representatives from
various government entities to legitimize the schems. To
ciarify the violations, particularly Tikie 18, U.5.C. Section
426, the United States Attorney's 0ffice, Western District of
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North Carelina requested a legal analysis from the Department
of Treasury ol the Liberty Dollar as 1t relates to Title 18
J.5.C., 3egtions 486.

Additionally, the inited Stataes Attorney’s Qffice coordinated
with the United States Mint. Based upor that coordination, a
Inited States Mint media release was issued to put NORFED,
NORFED members, and the general public on notlce that
prosecutors of the Department of Justice have reviewed the
iegality ©f the ALD currency and (ound that Lhe ocoinage is in
violation of Title 18 U.5,C. Secbion 486, The release was
prepared angd issued to clear up any errongous statements
issued by government entities. The media release recelved
national media coverage in newspapers zncluding USA Today,
The Washinabon Fogi, and The Ashewvillie Citizen Times.

ITo ensure Lhabt NCRFED and NORPED members were sufficiently
motified, *the United States Mint sent letters to each NORFED
RCC informing them that prosecutors with the Depariment of
Justice had determined that utiiizing the ALD coin as
currency was a violation cof federal law.

on 11/28/06, von Nothaus =ent an emall LIBZRTY DOLTAR NEWS:
Wovember 2006 Vel. § No. i1, which gentained twelve notes.
The third note in the newsletter indicated,

"The bank action and Mike's departure is not aill...
"threataning"” ietters have besn received via
certifiad mail by all the RCCs and myself from
Daniel P. Shaver, chief counsel for tho US Mint.
The "Traasury Tetter”™ re-hashed the Mint's warning
and infoermed all of us that the Department of
Justlce has determined that the Tiberty Dollar is
illegal as per 18 USC 486. Of course, Lhat ig
grossly erronacus asgs 486 only pertains te passing
or uttering an item of gold or silver as government
"ocoin® "legal ftender® or "current money.” The

Liberty Dellar has never been passed or uthtered as
government money and they should know that, hence

| the use of the propaganda maching to axtinguish the
Libervy Dollar. I think the government is afraid
to take the Liberty Decllar tvo court bhecause they
know the law and know that they cannot get a
canviction.,®

| The text cf the Unitoed States Mint Press Release 1s as

follows:

“The National Organization for the Repeal of the Federal
gsarve Act and the Internal Revanue Code {NORFED) is
producing and marketing gold and silver medallions that
WORFED calls "Lilvarty Dellars.” The Unitad States Mint and
the United States Department of Justice have received
inguiries regarding the legality of thesa so-called "Liberty
Pollar” medallions. The United States Mint urges consumers
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| who are considering the purchase or use of these items to ba

awara that thay are not genuine Uanited States Mint bullion
coina and they are not lagal tender. These medallions are
[privately produced products and are not backed by, nor
affiliated in any way with, the United States Government.
Moreover, prosecutors with the Department of Justice have
determined that the use of these gold and silver NORFED
"Liberty Dollar" medallions as circulating money is a Federal
Crime.

Consumers may find advertisements for these medallions
confusing and should take note of several issues related to

them.

First, the advertisements refer to the preoduct as "real
money" and "currency." Thase medallions might leook like real

monay becanse theay-—

Baar the inscriptions, "liberty,” '"Dellars,! "Trust in
God" {asimilar to "In God We Trust”), and "USA" (similar
| to "United States of America®™}, and an inscription

’ purporting to danota the ysar of production; and

Depict images that are similar te United Statesz coins,
such as the torch on the reverses o¢f the current dime
coin, 19886 Statute of Liberty commeamorative silver
dollar and 1993 Bill of Rights commamorative half~
dollar, and tha Liberty Head designs on the obverses of
United Stataes gold coinsg from the mid-1800a3 to the early
1900s.

Eowever, despite their misleading appearanca, NORFED "Liberty
ollar" madallionz are not genuine United States Mint coins
and they are not legal tendar.

Sacond, the advertisements confusingly refer to NORFED
"Libezrty Dcllar"” medallions as "legal” and "constitutional."
However, under tha Constitution {(_Artiels I, section B,
clange 5 }, Congress has the exclusive power to coin monay of
the United States and te regulate ites value., By statute ( 321
B2.8.C., § 5112{a}) ), Congress specifies the coins that the
Secretary of the Treasury is authorized to mint and issue and
requires the Secretary to carry out these duties at the
United States Mint (31 U.S8.C, § 5131). Accordingly, the
United States Mint is tha oniy entity in the United Statas
with the lawful authority to mint and issue legal tender
Unitad States coins.

nder 18 U. 8. C. £ 486, it is a Fedaral crime to utter or
E&sa, or attempt to utter or pass, any coins of gold or
#ilver intended for use as current money except as authorized
by law. Aocording te the NORFED website, "Liberty merchants"
are encouraged to aocept NORFED "Liberty Dollar" medallions
and offer them as change in =zalesa transactions of marchandisze
cr services. Further, NORFED tella "Liberty associates” that
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they can earn money by obtaining NORFED "Liberty Dollar®
Fﬂdﬂllions at a digcount and then c¢an "spend [them] into
circulation.” Therafore, NMORFED'’'s "Libezty Dollar™
medallione are specifically intended to be used as current
money in order to limit reliance on, and to compete with tha
cirgulating coinage of the United States. Conseguently,
prosacuters with tha United States Departmant of Justice have
concluded that the urese of NCRFED''s "Liberty Dellar®
medallions vioclates 18 U.S5.C. § 486."

NORPED continued to operate the American Liberty Dollar
currency after the United 3tates Mint notifications and
contlnues te poriray and market the currency as legal. On
16/28/G6, soon after the United States Mint warning, an
andercover employee {UCZ) of the Federal Bureaun of
Investigation (FBI) purchased a t-shiri at a Liberty Dollar
Iniversity {(IDU) with the caption "The US Mint can bite me.”

|iAdditionally, Bernard von Neothaus started a “Legal Defense

Fund” hased upon the US Mint warning and [iled a civil
lawsuit in ¥aderal District Court in the Distriect of Indiana
lagainst the Unitcd States Treasury, the United States Mint,
znd the Department of Justice. The lawsuit secks an
injunctien against these government entities from making
statements that the Liberty Dollar viclates federal law.

HMCCOUNTING FIRMS:

Monthly and annual audits of NORFED'z silver holdings used Lo
mint the Liberty Dollar are postad on thelr website,

Wwww . Libertyvdellar. org beginning in October 1928, Beginning
in Detober 1998 the anditing firm was CLARK, ANDERESON,

CNELIS & 0., Cartified Public Accountants, 460 West
iCanfield Avenue, 3uite 100, Coeur d'Alenc, ID B38B1SH,
telephone 208--772-6460, facsimiie 208-772-B272.

o 06/28/07, Von Neothaus sent an enall Liberty Dollar NEWS:
June Z007 Vol., 2 No. &, which contained twelve notes., The

ninth note in the newslsitter indicated,

".,.But we have had 2 problem with the audits. In
fact, T regret to report that no audits were
performed from Seplember 2006 through January 2007.

T am embarrasseced Lo report that the original
anditor abandoned ship witheut informing us, in
spite of a signed contract., As T explain in the
letter posted on our site, for these mi=sing
months, we fried repeatecdly to get the Audit
Reports, then it vook months to find 2 now Auditor
and [inally ta get the avdic program back on track,

I am very pleased to report that because we started
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with a new auditor, it was necessary to review all
the pervious audit reports, and ascertvain that all
facts and figures are correct. And they are.
There is no missing information Ler any month.”

According ven Notbhaus, no auditing procedures were
conducted from September 2006 through January 2007. The
auditing firm which cenfirmed the organization's silver
holdings during that time and Lhe auditing firm which has
conducted monthily audits since January, 2007, was ANDERSON
BROTHERS CPA's, PA, 1810 KB, Schneidmiller Aveonne, 3Ste 310,
Post ¥alls, ID 83854, felsphons 208-777-108%%, facsimile Z208-
773-5108.

The 2006 annual audit posted on the Liberty Dollar
website was signed by Tom Power, representing the Sunshine
Minting, Inc.; Dana Robson, CPRA for CLRRK, ANDER3ON, MCNELIS
& CO.y Bernard von Nothaus, [or NORFED, Inc.; and Alfredco
Pacheco, RCO, Witness. Previous annual audits posted were
generally signed by Tom Power, a represenvative of CLARE,
ANDERSON, MCNELLS & CO.; Barnard von Noethaus, and & witness,
not necessarily a Regilenal Currency Cificer.

COMPUTERS ;
NORTED =2 website at www.libertvdollar.,org is ntilized to

market, =211, and provide information cn hew Lo clirculate the
currency.

NORFED issues a news letter, operates a section of the
woebsite to sell American Libervty Nollar coins, warehouss
receipts, and eDellars cnline, and manages the digital
edollar currency accounts online. Von Nethaus and NOREED
encouraged the RCO's to =z=hare ideas on the "RCO Only Chat
Room" online. RCC's alsoe downioad art work, templates for
marketing materlial, and NORFED approved correspondence freom
the wehsite.,

An Undercover Enploves {UCE) of the Faderal Ruresau of
Investigation (FREI} who jcined NORFED &s a Liberiy Dollar
Associate obltained a password access to an cdollar account
asgoclated with membership. The UCKE was able to access the
acapunt ang cash out of the account online.

Two Undercover employees (UCE] of the Federal Burcau of
Investigation attendad the Liberty Dellar University in
Evansville, Indlanz in April of 2007. The UCEs provided a
description of the NORFLD Tulfillment OLfice located at 2256

P Morth Stockwell Road, Evansville, Indiana 47715, 7The UCEs

cbserved at leasl six compubers in the main cffice area and
cne computer in Sarah Bledsoe’s office, Bledsge’s office
a:80 contains two safes. Sarah Bledsoe 1s the manager of the
Felfillment Office.

Based upon Lhe affiant's knowledge, trazining, and experience,
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I know Lthat searches and seizures of evidence from computers
commonly require Agents to seize most or all computer items
o include hardware, ;oihwa;e, and instructions, to be
processed later by a qualified computer expert in a
laboratory or other controlled enviromient. This is almost
always true becsuse computer storage devices (iike hard
Aiszks, diskettes, tapas, laser disks, Bernowoll: drives, zip
Hrives, Personal Digital Assistants{PDA), USB drivzs, and
othors) can store the eguivalent of thousands of pages of
informatisn. When the user wants to conceal criminal
evidence, he oflen stores it In random order with dsceptive
file names. This requires searching authoritiesz to examine
all the stored data to determine whether it is included in
the warrarl. This sorting process can take weeks or months,
depending on the volume of dara scried. It would bhe
impractical to attempt thls kind of dats zearch on site.
ndditionally, searching computer systems for criminal
evidence is 3z highly technical process reguiring experit skill
and a properly controlled environment. The wvast array of
computer hardware and goftware avallable reguires sven
compuber experts to specialize in some systems and
Applications, so ik is dilfficull to know pefore a search
which axpert should anzlyze Lthe system and its data. The
search of a computer system 15 an exacting sclentilfic
procedure which 1s desicned to protect the 1ﬁteq?1t» of the
evidence and to recover evern "hidden", erascd, compressed,
password-protected, or encrypied *lleﬁ. Since computer
evidence 1s extremely valnerable to tampering arnd destruction
both from external scources and [rom destruntive codes
imbedded in the system as a "booby trap®, the controlled
environment of a lahoratory iz essential to its complete and
accurate analysis.

CONCLUSION;

NORFED has continued to operate the American Liberty Dollar
[ALD) after notification by the United States Mint and the
Department of Justice have reviewsd the legal issuss and have
found that the ALD currency violated Federal law.

Bernard wor Nothaus starfied a VLegal Defense Fund” based upon
the U8 Mint warning and filed a civil lawsuibt in Federal

District Court in the District of 1ﬂdeﬂi against the United
3 b — — Pl — maanea s = TTem S =1 ' PSP, I g TSN
OLdLTS LL‘-‘_’-{.,I“:L.LL}I'; ol WLl LTl -JL.I::H.,I"-J l'l,LIlL; Al Tne LJ'SE.JGII. l lllt"l"l

"fof Justice,

INOKRFED uses Federal Reserve Motes {(FRN) Lo conduct business.

FERR'"s are ovsed to buy Liboerty Dollar currency., This reliance
upon FRMN'3 by a qrcup opposed to FREN's demonstrates that the

Arerican h$bﬁfLY ol ld monetary system is simply & drain on

the United States Government's monetary system for tinarcial

wrofit via fraudulent MAans.

The fact that KNORFED angd von Nothaus continue with the
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criminal activity afler clear warning from the United States
government demonstrates that the Liberty Dollar monetary
system 13 knowingly engaged in violating Title 1B Inited
SGtatas Code (U.S5.C.) Secbtions 48C ang 489,

On the basis of the abowve doscribed facts, T respectfully
submit Lhat therae iz probable cause to helieve that Bernard
von Nothaus, #Willliar Heviun Tnnes, Sarah Bledsoe, NORFED,
Tiberty Servicesg, lnc., The lLiberty Deollar, The Hawaii Dala,
Regional Currency Officers, Liberty Dollar Associates, and
participating Merchanls have conspired to create, market,
utter, pass, sell, and circulate The American Liberty Do+lar
currency in the form of coins, warchouse receipts, and
cDollars in violation of Title 18§ United StaLkes Code, Section
488, making or possessing likeness of coins, Title 18 United
States Code, Sogilion 486, Uzterirng coins of gold, silver or
niher metal, Titie 18 LnL ed States Code, Section 1341, Mail
Fraud, Titls 18 United States Cocde, Sectlon 1343, Wire Fraud
anad Title 18 United Qrat,a Code, Seg¢tions 18956 and 1357,
Money Laundering. It is also believed that Bernard von
Nothaus, Sarah Bledsoe, William Kevin Innes and others
engagad in Conaplracy to further the described criminal
cnterprise in violation of Title 18 United States Code,
Section 371.

JURISDICTION TO ISSUE COUT-OF-DISTRICT WARRANT

Section 9814{b}{3) of Title 18, Unitad States Code, as amended
oy CATRA, nbw explicitly provides jurisdiction for the
issuance of selzure warrants for property located in other

distriets, This statute provides as follows:

Notwithstanding the provisions of rule 41{a) of the Federal
Kunles of Criminal Procedure, a seizure warrant may be issuzd
pursuant to this subscctlion by a judicial officer in any
district in which a forfeilture action against the property
may be filed under soction 1355(h) of title 2B, and may be
exaguted in any district in which the property is Zounk,

Issuance of the seilzure warrant in this district is
appropriate under the above statura, as this is the district
"in wh:ich...the acts cr omissions giving rise to the
forfeiture occureed,”™ 28 U.3.C. Section 1355 (b) (1) (A). As
nrovided in 18 U,u.,. Section 281 (b} {3}, the warrant may be
i"ercu ed 1n any district in which the properiy is found.”

T therefore respectiully reguest that the Court lssue a
Seizure Warrant £or American Liberty Dollar and flawall Dala
currengy; pracious metals of geold, silver, copper, platinum,
or cther substance; and United States currency which was
utilized in furtherance of the criminal activity described
herein and zlsc represents proceeds of the criminal activity.,
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Andrew Romadni:

. A/
Special Agent

Federal Bureau ol 1nvest1gat1on
Bahevilie, North Carclina

Subscribed and sworn to befcore me this 9'% day of November,
2007,

| (\,\\\.}QJW Q %ﬁ}&é

Dennis L. Howell
U.S. Magistrate Judge
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