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UNITED STATES DISTRICT COURT FOR THE
WESTERN DISTRICT OF NORTH CAROLINA U, DISTRICT COURT
ASHTVILLE DIVISION W. DIST.

UNITED STATES OF AMERICA )] DOCKET NO. 1;07 CR 123-01-TSE
)
V. ji

)
JACK W. SHEPHERD )

STATEMENT OF FACTS

Were this ﬁiatter to go to trial, the United States of America would prove the following facts
bevond a reazsonable doubt:

1. Broiween on or about Octoher 1, 2000, and Fune 28, 2007, in Buacombe and Madison
Counties within the Western District of North Caroling, the defendant JACK W. SHEPHERD
knowingly end willfully conducted, financed, managed, supervised and directed an illegal pambling
business, 2aid illegal gambling business invelving the operation of video poker machines in viclation
of the laws of the State of North Carolina, in which state said business was conducted; which illegal
gambling buginess involved, during ihe period aforesaid, five o7 more persons who conducted,
financed, managed, supervised, directed and owned all or a part thereof, and which gambling business
remained in substantially continuous operation for a period in excess of thirty days, and had a gross
revenue in excess of $2,000 in any single day, all in violation of Tite 18, Uaited States Code, Section
1953,

2. This Statement of Facts does not contain gach and every fact known te the defendant and
to the United States concerning the defendant’s or others” invelvement in the charges sct forth in the
nlea zprecment.

3. During the relevant period, the defendant was an owner of a company known as Western
Amusement, threngh which ke owned numerous video poker machines which he operated at various
tocations in Buncombe County and it at least ong location in Madison County. Somc of these
machincs were In operation at retail besinesscs or other locations owned by the defendant, while other
machines were located 2l businesses owned and operated by other persons. These video poker

machines wete used, as the defendant knew, for illegal gambling putposes. That is, crtiptoyees of the
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defendant who worked at the locations owned by the defendant made cash payouts from tine to time
to persons who had won on thase machines. The siore owners and their ¢mployees at the locations
not owned by the defendant would either make cash payouts or wonld direct the winners 1o take their
payont ticket to the defendant’s business in Buncombe Counly known as the Cherokee Trading Post,
wherg one of the defendant’s employess would make the payout.

4. A Western Amusement employes generally came from South Caroling once 2 week to
perform “checkups™ and maintenance on the machines. A “checkup™ consisted of visiting the store,
examining the machines, taking teadingé of the arpount of cash in, cash out, and pet profit for each
machine since the last checkup, and dividing the profits with the store owners if the machines were
in operation at Ieeations not owned by the defendant.

5.  The defendant knew during this relevant time period that he, as well ag some of hig
employees and the ators owners, were invelved in violations of the gambling laws of the State of North
Caroling, he knew that five or more persons were iovelved in conducting, financing, managing,
supervising, or directing the ilegal gambling business, and he knew that the iilegal gambling buginess

was in stbstantially continuoua operation for a period of morc than thirty davs.

Defendani’s Signaturer Afier consulling with my attorney and pursuant o 1he pica agreement

gntered inio this day between the defondant, JACK W. SHEPHERD, and the Uaited States, | hereby
glipulate that the above Staternent of Facts is true and accurate, and that had the matter proceeded to

trial, the United S1ates would have proved the same beyond a reazimable doubt,

Defense Counsel’s Signature: Tam the attorney for JACK W. SHEPHERD [ have carefully
revigwed the above Stitement of Faets with him. To my knowledge, his decision to stipulate to Ihese

facts is an informed and voluntary one.




